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UxirFory CovexanTs. Borrower and beader cosenant and azree s follows:

1. Payment of Principal and Interest. Borroaer ~hall promptly pay when duc the principsl of and interest on the

indebtedness evidenced by the Note, prepayment and late charges s prosided in the Nore, and the prinvipal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taves and Insurance. Subject to applicable law of o a written waiver by Lender. Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full.
a sum (herein “Funds™) cqual to one-twelfth of the yearly tanes and assessmicnts which mav attain prority over this
Mortgage, and ground rents on the Propenty. if any. plus cnc-tuclith of yearly premium installments for hazard imsurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. ali as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estmates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guarantead by a Faderal or
state ageney (including Lender if Lender is such an instiution). 1 ender shall apply the Funds to pay said Laves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and apphving the Funds. analyzing said account.
or verifying and compiling said assessments and bills. unless Lender pays Borroaer interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrewer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shali not be required to pay Borrower a0y interest or earnings on the Fuads. Lender
shall give to Borrower. without charge. an anrnual accounting of the Punds showing cradits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The b unds are pledzed as addittonal securnty for the sums secured
by this Mortgage. )

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assessrnents. insurance premiunts and ground reaots, shalt excead the amount reured 1o pay said taves,
assessments. insurance premioms and ground rents as they fall due. such eveess shall b, 2t Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay 1axes. assessments. suramne premiums and ground reats as they fall due.

Borrower shall pay to Lender any amount nocessary to make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereot.

Upon payment in fuli of all sums sevured by this Morrzage. Lender shall promptly refund o Borrower any Funds
held by Lender. If under paragraph 1S hereof the Property is sold or the Property 1s otheraise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propery of iis acquisttion by Lender. any Funds held by
Lender at the ime of application as a credit against the sums sevured by this Morigaze.

3. Application of Payments. Unless applicable law provides othervise. all payments reveived by Lemder under the
Note and paragraphs | and 2 hereof shall be apphed by Lender fint in payment of amoents payable to Lender by Borrowner
under paragraph 2 hereof, then to interest payable ona the Noie. then 1o the principal of the Note, and then to interest and
principal co any Future Advances.

§. Charges; Liens. Borroaer shali pay all taves. avessments and other charges. fires amd impanitions attributable o
the Property which may atiain a priority over this Mortgage. and leaseheld paymenis of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due, ditectly to the
payee thereof. Borrower shall promptly furmish to Leader all notices of amounis Jue under this paragraph. and in the event
Borrower shall make payment directiy. Borroaer shall prempily furnish te Lender receipis evidenving sixh payments.
Borrower shall prompily discharge any lien which has priosity over this Morrgaze: provided. that Borrower shall not be
required to discharge any such lien so fong us Borrower shall agree in wriling to the payment of the cblization secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, ot Jdefend enforcement of such hien in.
legal proveedings which operate to prevent the enforcement of the kea or forfeiture of the Property or any part thereof.

5. Hazard Insorance. Borrower shall heep the improrements now enisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ertemded coverese”. 2nd such other hazards as Lender may require
and in such amounts and for soch periods as Lender may require: provided. that Lender shali not require that the amount of
such coverage excecd that amount of coverage required 1o pay the sumn secured by this Morigage.

The insurance carrier providing the insurance shali be vhosen by Borroaer subicct to approval by Leader. provided.
that such approval shall not be vnreasenably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sech manner. by Borrower making payment, when duve. directly to the
insuramce carmer.

All insurance policies and renewals thereot shall be in form accepiable to Lender and shall ioclude a standard morigage
clause in favor of and in form acceptable to Lender. Lender shail bave the right to held the puodicies and renewals thereof.
and Bosrower shalt promptly furnish to Lender all renewal notives and att receipis of paid premiums. In the event of loss.

Borrower shall give prompt notice to the tnsurance carrier and Lender. Leader may make provt of loss if not made promptly
by Borfower.

Unless Lender and Borrower othertise agree in writing. insurance provends shall be applied to rostoration of repair of
the Property Jamaged. provided such revtoratien of repair is economically feasible and the security of this Mortgage is
not thereby impaired. I such restoretion or repair is not cconemicatiy feasible of if the security of this Merigage would
be impaired. the insurance proveads shall be applicd to the sums secured by this Morigage. with the evcess, if any, paid
to Borrower. 1f the Properiy is abandoned by Borroaer. of it Borreaer fath to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carricr offens settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the inwrance proceeds ot Lenders option either to restoration or repair of the Property
or to the sums securad by this Mortgage.

Unless Lender and Borrower otheraise agree in wniting. any such application of proveeds 1o principal shall not extend
or postpone the due date of the monthly instaliments roferred to in paragraphs 1 and 2 hereof or change the amount of
such installments. §f under paragraph 18 hereof the Property is 2cquired by Eender. all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proveeds thereot roulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunb secured by this Mortzage immadiately prior to such sale or
acquisilion.

6. Presersation and Maintenance of Propery: Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Projerty in good repair and shall not commit waste or permit impairnrent of &terioration of the Property
and shall comply with the prosvisions of any kease s this Morigage v on a Icaschold. If this Mortgage is on a unil in 2
condominium or 2 planned unit Jevelopment. Borroaer shall perform ali of Borrower's obligations undes the declaration
or covenants creating or governing the condomuinium or planned wnit development. the by-lans and regulations of the
condominivm or planped unit developmeat. and constitient dovcements. 1t s comfominium of planpad enit development
nder is evecufed by Borrower and recorded rogether with thes Morrgage. the coremants amd agreements of uxh rder
shall be incorporaied inte and shall amend and supplement the covenants and agreements of this Mortgage as if the mder
were a part bereof.

7. Protection of Lendes's Security. It Borrower fals to porform the covenants amd agreements contained in this
Morigage. of if any action or provending s comme ced which materially affects Lemder’s anterest in the Properiy.
including. but not imited to. eminent domain. nohendy. code enforcement. or arrangements or proveadings inveling a
bankrupi or decedent. then Leader at Fenders eption, upon notice to Borrower, may make such appearances. divburse such
sums and f2ke such action as is nevewary W protect Lender’s nterest. nchirdinz, but not Eimited to. desbursement of
reasopable attorpey’s foes and eniry upen the Property to make TCpains.
condition of making the loan securcd by this Morigage.
insurance in cifedt until <

I Tender reguired morigage nsurame as a
Borrower shall pay the premiums reqiered to maintan such
<h time as he requirement for such incurance forminates in aovordance with Borreuers and
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